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        Will President Biden remain on the Ballot?

It has been 56 years since incumbent U.S. President Lyndon Johnson voluntarily stepped down at the height of  the 
Vietnam War announcing he would decline to seek a second full term.  Many pundits have suggested Joe Biden do 
the same since his disappointing 1st debate with former President Donald Trump as the two are positioned to 
face each other again in the November general election.   

   



    The Voice for Reason 
Comments and Views for the Individual Investor 

(June 30, 2024)-  Fifty-six years ago on March 31, 1968 of that year U.S. 
President Lyndon Johnson shocked the American electorate with his surprise 
announcement on national television that he would not seek a 2nd presidential 
term.  Johnson, who had succeeded John F. Kennedy after he was assassinated in 
November 1963, presided over a period of extraordinary American affluence 
and achieved landmark legislation in civil rights and social welfare programs.  
However,  Johnson’s popularity in late 1967 had begun to wane because of the 
growing opposition against his administration’s escalation of the war in Vietnam. 

Recently following a poor presidential debate performance against GOP rival 
and former President Donald Trump on June 27th, there have been calls for 
President Joseph Biden to step down and not seek a second term.   While some 
similarities between the tenures of Johnson and Biden do exist, there are 
significant differences between the two scenarios as well.  Both Johnson and 
Biden were members of the Democratic Party,  yet Johnson was only 60 years 
old at the time when he declined to seek office for 2nd term while Biden is a 
much older candidate, in fact turning 82 years old this year.  Johnson was 
humiliated by the intensified fighting and growing stalemate in Vietnam 
following the 1968 Tet Offensive and at least three other candidates within his 
own party announced candidacy openly opposing him in presidential primaries.1 

  Biden, by contrast, has faced no significant opposition to his candidacy in the 
primaries, and rumblings about his age seem largely the result of a poor 
performance on a nationally televised TV debate with former President Trump.  
As of this date, no potential rival candidates for president within Biden’s own 
party publicly oppose his nomination.  In fact, past presidents Clinton and 
Obama as well as Vice President Kamala Harris have strongly endorsed him as 
well as younger Democratic Party state and congressional leaders who 

 Three fellow Democratic Party Senators entered the 1968 presidential race as anti-war 1

candidates to oppose Johnson’s policies:  Senators Eugene McCarthy of Minnesota,  
Robert Kennedy of New York, and George McGovern of South Dakota (who entered the 
race after Kennedy was assassinated in June 1968).

2






































3



What both candidates must address in their appeal to voters between now and 
November helps explains this looming election battle between two elderly men 
for the heart and soul of American voters.  Over the past 60 years, distribution 
of wealth in America has become increasingly in favor of shareholders and the 
elderly.  This is a trend that accelerated rapidly in the first two decades of the 
21st Century.  Federal minimum wage in 1948 was $0.75/hour which in today’s 
wages would likely equal something close to $8.51/hour.  However, Federal 
minimum wage today in America is $7.25/hour ... the equivalent of $1.26/hr 
lower than it was nearly 75 years ago.  This contrasts sharply with the growth in 
productivity of the American worker which has expanded by over 80x during 
the same time period.  Had US minimum wage grown in tandem with rising 
productivity over the past six decades, it would be the equivalent of 
$22.18/hr in today’s dollars.2  Meanwhile, productivity has expanded at a rate 
in excess of 100% of the expansion of minimum wage during this time period. 
It has resulted in a shrinking American middle class. 

Turning attention to  financial markets as we reach the midway point of 2024, it 
may suggest to us why Biden remains resolute to stay in the race despite his 
disastrous first debate.   Simply said, the US economy continues to be the best 
performing economy in the world.  Unemployment is at historically low levels 3 
and inflation, having hit a peak of 9% just over a year ago, has now dropped to 
a more moderate level below 4% Year-on-Year.   GDP growth at mid-year 2024 
is tracking at 2.3% annual rate, only slightly less compared to 2.5% in 2023.   
Such economic data builds a cautiously optimistic picture for the 2nd half of 
2024.  An appropriate moniker for the US economy might be “trending well but 
not out of the woods yet.”  A note of caution should be heeded as the labor 
market in the U.S.  remains tight which could stoke inflationary pressures.  US 
immigration policies remain tighter than what existed a decade ago leaving no 
safety valve on the constraints for labor particularly in service sector jobs. 
Inflationary pressures also exist from rising costs of raw materials and fossil 
fuels.  No doubt the embargo of Russian energy supplies has put more pressure 
on global energy suppliers to increase production.  While the Bloomberg 

 Historical data source is from NYU Professor Scott Galloway and his NY Times bestseller 2

book “Adrift: America in 100 Charts”(2022)

 Unemployment rate stood just below 4% in 1st quarter of 2024.  Economists normally 3

accept 4% as the normal benchmark unemployment rate, anything above it alarming, 
anything below it trending toward full employment.
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 Stock research provided by Alvin Chow of DrWealth publication (June 17,2024)4

 Research by Basque Julius Baer (2024)5
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i) the troublesome continuation of  the war in the Middle East following the
Israeli intervention into Gaza following the horrific October 7 attacks,

ii) the battlefield stalemate in Ukraine with Russian troops continuing without
success their desire to conquer Ukraine now entering its third year, and

iii) the looming U.S. Presidential and general election which pits two
octogenarian candidates (again!) who have starkly different visions of  the
United States and global world order and control over both houses of  U.S.
Congress.  It is the third of  these three major risks, the U.S. election, which
will increasingly impact markets as we head into the second half  of  the year.
Other factors also loom in the background as potential disruptors of  global
markets.   They include global climate change and the increasing number of
weather events in the form of  unprecedented heatwaves and tropical storms.
Also threats to stability could arise from growing tensions in the South China
Sea with the increasing number of  fishing boat incursions across contested
territorial boundaries between China and the Philippines.  One also cannot
ignore the rising number of  incidents in maritime waters and airspace
around the Taiwan Straits.
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